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Hello,

As another year draws to a
close, I hope it has been an excel-
lent one for you and those you love.
For me, it has been a constant
pleasure helping you to better man-
age your finances and to achieve
security and peace of mind.

I know that I will be seeing
many of you during tax season, but
hopefully I will also be seeing you
before the end of the year. Doctors
sometimes say, “If only he had come
in sooner I could have saved him.”
Accountants say the same thing, alt-
hough in our case we are talking
about saving money instead of lives.

By meeting for tax planning, you
can take the right actions before the
end of the year to reduce your taxes
so you can keep more of what you
have worked so hard to earn.

My wish is that you have a hap-
py, healthy and prosperous 2012. 1
am ready to do what I can to help
make that wish come true.

ok Shewman, CP4

Creating Your
Financial Future

The end of the year can be a blur, between wrapping up
the yearend finances and wrapping up the presents you give
to your friends and family. It is easy to get caught up in the
day-to-day activities of life and neglect to see whether you
are actually making any progress toward the larger goals you
have set for yourself. So, amidst all the noise and bustle, you
should also take time to look at the long term.

In times of economic uncertainty, this is more important
than ever. Right now, you ca
appreciating. You canbét park
it to return a high interest rate. Customers or suppliers you
have counted on for years may suddenly go out of business.

But, in the midst of all the bad economic news, we also
find regular reports of record profits. In November, construc-
tion equipment manufacturer Caterpillar reported its revenue
and profit earnings hit a record and were up 58% over the
previous year. Rockwel |l Auto
and its earnings were up 54Y
21% from the previous quarter.

Whatever the economy overall is doing, some people
will prosper and others will fail. Planning and persistence are
more important to your own future than the dexday fluc-
tuations of the Dow.

The Importance of Setting Goals

Attaining financial success starts with deciding what goals
one wants to achieve in life. In helping countless people over
the years, it has become very clear that no two people are iden-
tical. True, no one has said they wanted to make less money,

(Continued on page 2)
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August 2011, and was on the phoneThe Need for Tax Planning

with his replacement right up to the
day before he died. No matter how well you manag

So, what are your goals? Do youY°Ur business and personal financ
want to retire early or do you want toY°U €an waste a lot of what you ha
keep working as long as possible? D&aMed unless you do yeamd tax
you want to become as wealthy a L9 ) \
possible, or do you want to have mord{€C€IVing income or paying a bill o
time to spend with the family? Do December 31 vs. January 1 c

you want to turn your business over™
taxes on that money or not.

(Continued from page 1) to your children or to sell it? Do you ) _
but other than that their desires aravant to leave money to your heirs,  |hatis whyyeaend tax planning
highly personal. give it to charity or spend it on a sum-IS SO important. Tax planning looks

A good example of this is the dif- mer house and travelling the world? YOUr income and expenses for the c
ference between A t year and projects what those w

Applebs Steve ] . .
and Microsoftoés Bi | |Afawgstage.oflffept h dn,thg following years. Then thos
born in 1955, they both dropped out of defining and pursuing

planning. The key to this is timing.

ake the difference between paying

figures are compared with the tIX
laws for each of the years concerned.
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both became billionaires. Gates, how- __/7@kes life worthwhile. come and to accelerate paymerits,

ever, gave up his position at Microsoft ~ Once you define your long term . ) .
in order to concentrate on his philo-goals, then you can establish shortefi@9e and divorce, children bei
sophic activities. Jobs, on the othetterm goals that will help you reach theP0rn or going off to college, buyin
hand, remained a dinalAesytlFerdssinesstodners, thif [Selling a house, business

will include setting revenue and profit-

TaX Se ason ability targets. For individuals, it might §

be deciding to eliminate debt or set «i‘

Sc h ed u | e aside money for college or retirement.
At that point, you can start laying

From February 1st, 2012 to] ~ out the strategy for achieving each of §

; ; the goals you have set. It is not
AR, U 2E e enough to have a rough idea of what

M1 Th{9:00 AMi 6:00 PM you want to do in your head. You
. must put the goals and plan in writing.
Friday{/9:00 AM - 5:00 PM The plan needs to be specific,
Saturdayf] 9:00 AM - 3:00 PM including exact financial targets, a
budget and systems that show
whether you are meeting those tar-
gets so you can take the necessar
actions to get back on track when
needed. It should also include put-
ting in place the savings plan needed
(708) 4304545 to build your wealth over time. It
can be hard to do it all on your own,
We will not guarantee timely filed so we can help you with each of
tax returns if appointments are not made those actions, using the experience
or tax information is not received in we have gained helping many others
the mail by April 1, 2012 achieve their goals.

but it is not always that simple. Mat-
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conditions and temporary tax cuts se
to expire at the endf 2012, it is even o
stock market changes and many othmore important to take a muitear
er factors affect income and deducdook at your tax liability in time to
tions from year to year. Tax rates andake action before the end of the year
rules about deductibility also vary Tax Rates- The 2010 Tax Relief
from one year to the next. Act extended the current individual
Yearend tax planning is what income and longerm capital gains
keeps you ahead of the game. Intax rates through 2012. Those rate
stead of waiting until after the yearare scheduled to rise in 2013, so you
is over to see what taxes you owemay want to collect income or sell
you have greater control over yourcertain assets before the end of 2012
finances by knowing in advance  Social Securityi In 2011, em-
where you st and. playkes and sedrhployed iddovidud t  Pivddendsi In 2011 and 2012, the
have better things to do this winterals enjoy a 2% reduction in the so-tax rate for qualified dividends is 0%
than worry about April 15? cial security tax rate. This year it for those in the two lowest tax brackets
may be an better to collect any in-and a maximum of 15% for others.
Federal Tax Changes come before that lower rate expires. Medicare Surtaxi To help fund
Compared to 2010, this year has Equipment Purchasesi The the 2010 health care law, starting in
been relatively uneventful at the fed-100% writeoff for qualified ma- 2013 some investment income wil
er al l evel, but chinary, eqdipmert andl bthemassetbe sulgeat to a 3.8% Medicare tax
can skip tax planning this year. Inplaced into service after Septembeand there will also be a .9% surtax an
fact, between changing economic8, 2010 expires on January 1, 2012. incomes above certain thresholds.

(Continued from page 2)

Tax Rates Extended

overall state sales and use tax at 6.66%.
Business License Fee The 2009 increase in tI
business license fee from $100 to $200, also scheduled to
expire this year, was also extended through June 2018.
Modified Business Tax- In 2009, the legislatur
nearly doubled the tax rate to 1.17% and created a tiered
system for classifying businesses. The tax rate was|sup-
posed to revert to the earlier .63% tax rate this year, but

next two years. Among the change: expected to save 115,000 small businesses about $60 mil-
Sales Tax- In 2009, the Local School Support Taxlion over the two year period.

portion of the sales/use tax was raised from 2.25% to In 2013, the rate is scheduled to return to .63% f

2.60%. This was extended through June 2013, leaving thesinesses, regardless of size.




OOPSO THEREOG S A TYPO

We have hidden a typo our newslette Be the first to find it and email us at
msherman@shermancpas.com

You can WIN Four Movie Tickets.

Mark Sherman, CPA

601 S. Rancho Drive, 32
Las Vegas, NV 89106

7026456318

Visit our new website
www.shermancpas.com
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